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FISCAL  'YKAR  KNDKD  JANUARY 


Net  Sales . 

Kami ngs  Before  Federal  Taxes  on  Income . 

Federal  Taxes  on  Income . 

Net  Earnings . 

Per  Common  Share . 

Dividends  Paid -Preferred  Stocks . 

Dividends  Paid-Common  Stock  . 

Per  Common  Share . 

Earnings  Retained  in  the  Business . 

Working  Capital  .  .  .  .  .  .  .  .  .  •  •  •  •  •  • 

Accounts  and  Notes  Receivable,  net  ........ 

Merchandise  Inventories  .  .  .  .  .  .  .  .  .  .  .  • 

Merchandise  on  Order  .  .  .  .  .  .  .  .  .  .  .  • 

Property,  Plant  and  Equipment,  net .  .  .  .  .  .  .  .  . 

Long-Term  Debt  . . .  .  .  .  •  .  . 

Preferred  Stock  Outstanding  .....  .  .  .  .  .  . 

Number  of  Common  Shares  Outstanding  .  .  .  .  .  .  . 

Number  of  Common  Stockholders  .  . . . 

Common  Stockholders'  Equity  (Book  Value)  ..... 
Per  Common  Share  . . .  . 

REAL  ESTATE  SUBSIDIARIES  NOT  CONSOLIDATED 

Property,  Plant  and  Equipment,  net . . 

Long-  Term  Debt . . . 

Net  Earnings . . 

*lnel titled  in  consolidated  earnings  above. 


1963 

$709, 652.000 
50,222,000 
25,432,000 
24,790,000 
$3.40 

1,176,000 

15,291,000 

$2.20 

8,323,000 

192,952,000 

164,269,000 

88,285,000 

34,695,000 

120,275,000 

55,261,000 

31,956,000 

6,953,870 

29,580 

$252,779,000 

$36.35 


1962 

$708,481,000 

46,271,000 

22,862,000 

23,409,000 

$3.20 

1,198,000 

15,189,000 

$2.20 

7,022,000 

177,619,000 

158,428,000 

88,689,000 

34,240,000 

123,393,000 

56,957,000 

32,581,000 

6,936,405 

29,714 

$243,910,000 

$35.16 


$  82,975,000  $  84,247,000 

70,030,000  72,214,000 

1,078,000*  883,000* 


SUBSIDIARY  COMPANIES 

The  financial  statements  of  The  May  Department  Stores  Company  amt  Subsidiary  Companies  Consolidated  include  the  assets, 
liabilities  and  operating  results  of  all  bat  two  of  the  company's  wholly  owned  subsidiaries.  The  wholly  owned  subsidiaries  not 
consolidated  are  The  May  Stores  Really  Corporation  and  The  May  Stores  Shopping  Centers,  Inc.  They  are  both  real  estate 
subsidiaries  which  have  substantial  assets  and  long-term  debt,  and  their  operations  and  financial  positions  are  reported  in  detail 
in  separate  statements  included  in  this  report.  However,  the  net  investment  in  these  subsidiaries  and  their  net  earnings  after 
taxes  are  included  as  such  in  the  statements  of  The  May  Department  Stores  Company  and  Subsidiary  Companies  Consolidated. 
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TO  OUR 

VS T O  C  K  HOLD  E  R S : 


St.  Louis,  Missouri 
April  23,  1 963 


Our  sales  reached  an  all-lime  high  of  $709,652,000  in  1962,  exceed¬ 
ing  the  previous  record  set  in  1961  when  volume  amounted  to  $708,481,000. 
Our  net  earnings  for  the  year  improved  measurably  over  1961  and  earnings 
per  share  of  common  stock  were  the  highest  in  our  history  with  the  exception 
of  the  Korean  war  year  of  1950.  For  the  12  months  ended  January  31,  1963, 
net  earnings  amounted  to  $24,790,000,  an  increase  of  $1,381,000,  or  5.991, 
over  the  $23,409,000  earned  in  the  1961  fiscal  year.  Net  earnings  per  share 
of  common  stock  amounted  to  $3.40  in  1962,  compared  with  $3.20  in  1961. 

Earnings  benefited  in  1962  from  the  consolidation  of  our  activities 
in  the  Cleveland  area  as  well  as  from  a  partial  realization  of  the  effects  of 
the  following  programs,  instituted  in  the  last  several  years  to  improve  our 
operating  margins: 

strengthening  our  store  management  teams  and  improving  central 
staff  services; 

emphasizing  strong  fashion  presentations  of  merchandise  while 
using  simplified  methods  of  selling  staple  and  standardized  items; 
improving  methods  of  expense  control. 

Nineteen  sixty  two  was  the  first  year  in  which  more  than  half  of  our 
sales  were  made  in  branch  department  stores.  The  branch  store  share  of  our 
volume  has  grown  steadily  in  the  23  years  since  our  first  branch  was  opened 
and  in  1962  amounted  to  slightly  more  than  50%  of  total  sales,  compared 
with  48%  in  1961. 

Our  early  decision  to  expand  into  the  suburbs  has  helped  us  maintain 
the  position  of  the  leading  department  store  in  almost  every  metropolitan 
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area  we  serve.  With  most  of  the  national  population  growth  taking  place  in 
large  urban  centers,  we  have  many  opportunities  for  further  profitable  branch 
store  expansion  in  the  areas  where  we  already  have  stores. 

The  increase  in  our  earnings  in  1962  reflects  the  effort  and  initiative 
of  executives  and  employees  throughout  The  May  Department  Stores 
Company.  I  would  like  to  express  appreciation  to  them  as  well  as  to 
our  stockholders  and  customers  for  their  support  and  confidence. 

On  behalf  of  the  Board  of  Directors, 

M.  D.  May 
President 


Rare  ana  unusual  merchandise  makes  our  stores  distinctive  places  to  shop. 
A  number  of  our  stores  are  conducting  an  exhibition  and  sale  of 
ancestral  tablets,  figures,  ceremonial  masks,  spears  and  other  primitive 
art  from  New  Guinea  Objects  in  this  collection  retail  at  from  $1  to  S3, 000. 


REVIEW  OF  THE  YEAR 


iH§?i 


imsmsm 


Sales  and  Earnings 

The  May  Department  Stores  Company  had  record 
net  sales  of  $709,652,001)  in  1962,  up  $1,171,000 
over  196!  and  $24,813,Ul)0  over  1960,  Our  volume 
reached  its  new  high  with  less  selling  area  in 
operation  than  the  year  before.  Sales  increases  in 
our  other  stores  overcame  the  temporary  loss  in 
volume  that  followed  our  late- 1 96 1  closing  of  the 
downtown  Taylor’s  store  in  Cleveland,  while  the 
consolidation  of  our  operations  in  that  metropolitan 
area  has  already  contributed  to  increased  earnings. 

Customer  demand  was  generally  steady  through¬ 
out  1962;  the  previous  year  saw  volume  move 
upwards  after  a  relatively  slow  start.  Our  1962  vol¬ 
ume  improvement  over  1961  was  concentrated  in 
the  early  part  of  the  year  when  we  had  a  strong 
Easter  season,  particularly  for  fashion  lines.  Sales 
and  earnings  in  the  fourth  quarter  of  1962  were 
adversely  affected  by  a  newspaper  strike  in  Cleveland 
and  by  severe  blizzards  in  northeast  Ohio  and  western 


Pennsylvania  during  the  important  Christmas  sell¬ 
ing  season. 

Net  earnings  in  1962  were  $24,790,000,  well 
above  our  earnings  of  $23,409,000  in  1961  and 
$22,643,000  in  1960.  After  deducting  dividends  paid 
on  preferred  stock,  1962  net  earnings  amounted  to 
$3,40  per  share  on  the  6,953,870  shares  of  common 
stock  outstanding  at  January  31,  1963,  the  end  of 
our  1962  fiscal  year.  We  earned  $3.20  per  common 
share  in  1961  and  $3.1 1  per  share  in  I960. 

A  comparison  of  sales  and  earnings  by  quarters 
follows: 

(In  Millions  of  Dollars) 

Fiscal  Year  Ended  January  3 1 
1963  1962 

Quarter  Ended  Sales  Earnings  Sales  Earnings 
April  30  $149.4  $3.2  $145.1  $2.0 

July  31  163.3  3.5  163.1  2.3 

October  3 1  170.6  5.2  171.1  4.4 

January  31  226.4  12.9  229.2  14.7 

$709.7  $24.8  $708.5  $23.4  ~ 
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Dividends 

Dividends  paid  common  stockholders  in  1962,  the 
5 1  st  consecutive  year  in  which  we  have  paid  quar¬ 
terly  cash  dividends  on  our  common  stock,  amounted 
to  $2.20  per  share,  or  65%  of  earnings  available 
for  common  stock. 

Cash  Flow 

Depreciation  and  amortization  for  the  company 
and  its  two  unconsolidated  real  estate  subsidiaries 
totaled  $14,937,000  in  1962  compared  with 
$14,977,000  in  1961.  Depreciation  plus  earnings  - 
cash  How  -  amounted  to  $5.54  per  share  of  common 
stock,  compared  with  $5.36  per  share  in  1961.  We 
expect  our  internally-generated  funds  to  provide  the 
bulk  if  not  all  of  our  outlay  for  capital  expenditures 
in  the  next  several  years. 

Working  Capital, 

Receivables  and  Inventories 

Working  capital  rose  to  $192,952,000  at  January 
31,  1963,  compared  with  $177,619,000  at  the  end 
of  the  preceding  fiscal  year.  With  relatively  low 
capital  expenditures  in  1962,  holdings  of  cash  and 
government  securities  were  built  up  to  use  for 


future  expansion. 

Accounts  and  notes  receivable,  less  allowance  for 
doubtful  accounts  and  deferred  carrying  charges, 
were  $164,269,000  at  January  31,  1963,  compared 
with  $158,428,000  a  year  earlier.  Merchandise 
inventories,  stated  on  the  LIFO  (last-in,  first-out) 
basis,  were  $88,285,000  at  January  31,  1963,  com¬ 
pared  with  $88,689,000  at  the  start  of  the  year. 
We  arc  continuing  to  emphasize  one  of  the  funda¬ 
mental  sources  of  our  merchandising  strength  -  the 
complete  basic  stocks  carried  by  the  various  depart¬ 
ments  in  our  stores.  The  reputation  for  having  what 
our  customers  want  at  all  times  has  been  a  valuable 
means  of  building  day-to-day  business. 

Capital  Expenditures 
and  Long-Term  Debt 

The  May  Department  Stores  Company  and  its  two 
unconsolidated  but  wholly  owned  real  estate  subsid¬ 
iaries  invested  $  1 1 ,600,000  in  new  construction  and 
in  improvements  to  existing  facilities  during  1962. 
This  included  advances  to  partially  owned  partner¬ 
ships  formed  in  recent  years  to  develop  two  shopping 
centers.  One  of  the  partnerships  repaid  $7,700,000 
of  previous  advances,  reducing  our  net  capital  outlay 
for  1 962  from  $  1 1 ,600,000  to  $3,900,000. 
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Wc  are  following  a  consistent  program  of  expan¬ 
sion  in  those  parts  of  our  retail  market  that  promise 
the  best  return  on  investment.  However,  our  actual 
expenditures  for  store  construction  vary  from  one 
year  to  the  next,  depending  on  the  timing  of  factors 
related  to  development  plans,  site  acquisition,  zoning, 
etc.  As  a  result  of  these  factors,  our  capital  expen¬ 
ditures  in  1962  were  relatively  low  in  comparison 
with  expenditures  of  $18,703,000  in  1961  and 
$42,174,000  in  I960.  Construction  scheduled  and 
in  progress  is  expected  to  lead  to  an  increase  in  our 
capital  expenditures  in  1963  over  those  in  1962. 

The  combined  investment  in  property,  plant  and 
equipment  of  the  company  and  its  real  estate  sub¬ 
sidiaries  amounted  to  $203,250,000  at  January  31, 
1963,  compared  with  $207,640,000  a  year  earlier. 

Long-term  debt  of  the  company  and  consolidated 
subsidiaries  amounted  to  $55,261,000  at  January  31, 
1963,  and  long-term  debt  of  the  two  unconsolidated 
real  estate  subsidiaries  to  $70,030,000.  The  corre¬ 
sponding  totals  a  year  earlier  were  $56,957,000  and 
$72,214,000,  respectively. 


Expansion 

New  branch  department  stores  now  under  construc¬ 


tion  and  scheduled  to  open  in  the  fall  of  1963  arc: 

Our  ninth  May  Co.  store  in  southern  California, 
the  248,000  square-foot  Buena  Park  branch  in 
Orange  County,  south  of  Los  Angeles. 

Our  fifth  Famous-Barr  Co.  store  in  the  St.  Louis 
area,  the  1 82,000  square-foot  South  County  branch. 

We  arc  planning  to  open  two  more  branch  stores 
and  one  downtown  store  garage  in  1964: 

Our  tenth  store  in  southern  California,  the  248,000 
square-foot  Topanga  Plaza  branch  in  the  west 
San  Fernando  Valley. 

Our  fifth  May  Co.  store  in  the  Cleveland  area,  the 
145,000  square-foot  Great  Lakes  Mall  branch  in 
Lake  County,  northeast  of  the  city.  Final  negotia¬ 
tions  for  this  site  are  now  in  progress. 

A  multi-story,  self-park  garage,  with  space  for 
about  800  automobiles,  that  will  be  adjacent  to  and 
directly  connected  with  various  floor  levels  in  our 
downtown  Cleveland  store. 

We  also  plan  to  start  construction  soon  on  other 
new  branches  in  Los  Angeles,  Cleveland,  Pittsburgh 
and  Washington,  D.C. 


THfc  TREND  IN  EARNINGS,  DIVIDENDS  AND  CASH  ROW  t’i'R  COMMON  SHARI 


1953  '54  '55  ’56  ’57  ’58“  ’59  '60  '61  '62 
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This  photograph  shows  the  covered  pedestrian 
bridge  that  connects  our  downtown  Famous-Ban  Co. 
store  in  St.  Louis  (right)  with  a  new  10-story,  self- 
park  garage  across  the  street.  The  garage  can  handle 
as  many  cars  as  a  ground-level  parking  lot  occupying 
six  city  blocks  and  provides  much  more  convenient 
parking  for  shoppers. 


We  opened  a  "twig"  store  specializing  in  men's, 
women's  and  children's  fashion  apparel  in  the  Fairlawn  | 
Village  neighborhood  on  the  outskirts  of  Akron 
m  1962  The  strong  fashion  presentations  at  this 
store  are  broadening  our  retail  coverage  of 
an  upper  income  area. 
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Wc  arc  presently  building  two  regional  shopping 
centers,  each  with  an  air-conditioned  mail,  simul¬ 
taneously  with  the  construction  of  two  of  oar  new 
branches: 

The  55-acre  South  County  Shopping  Center,  our 
second  center  in  the  St.  Louis  area,  will  open  in 
the  fall  of  I ‘>63  with  parking  for  more  than  3,000 
automobiles  and  330,000  square  feet  of  building 
space  for  shopping,  including  our  182,000  square- 
foot  Famous-Barr  Co.  branch. 

The  100-acre  Topanga  Plaza  Shopping  Center,  our 
third  center  in  southern  California,  will  open  early 
in  1064  with  parking  for  more  than  5,000  auto¬ 
mobiles  and  about  1,000,000  square  feet  of 
building  space  for  shopping,  including  our  248,000 
square-foot  May  Co.  branch  and  two  other  depart¬ 
ment  stores.  This  center  is  being  developed  under 
a  partnership  arrangement  with  the  original  owners 
of  the  land. 

The  May  Realty 
and  Investment  Company 
The  formation  of  The  May  Realty  and  Investment 


Company,  as  approved  by  the  stockholders  at  the 
Annual  Meeting  last  June,  has  been  delayed  by  tech¬ 
nical  problems  which  have  arisen  in  the  interim 
period.  We  are  continuing  in  our  elTorts  to  resolve 
these  difficulties  and  will  report  later  to  the  stock¬ 
holders  on  the  status  of  this  matter. 

Directors  and  Officers 
Vice  President  Geoffrey  Swaebe,  who  had  been 
general  manager  of  our  Hecht  Co.  stores  in  Baltimore, 
became  general  manager  of  our  stores  in  southern 
California  in  062  on  the  retirement  of  Walter  J. 
Brunniark  as  a  vice  president  and  director. 
Mr.  Brunniark  has  had  an  outstanding  career  as  a 
retail  executive.  He  came  to  our  company  in  1040 
as  a  vice  president  and  as  general  merchandise  man¬ 
ager  of  our  l.os  Angeles  stores.  He  became  general 
manager  in  Los  Angeles  and  was  elected  to  our 
Board  of  Directors  in  1946.  Mr.  Brunniark  made 
many  valuable  contributions  to  our  company's  growth 
during  his  long  service  as  an  officer,  director  and 
member  of  the  executive  committee  and  as  general 
manager  of  our  largest  group  of  stores. 


All  stockholders  are  cordially  invited  to  attend  the  1963  Annual 
Meeting  ot  Common  Stockholders  of  The  May  Department  Stores 
Company,  which  will  be  held  on  the  47th  floor  of  the  premises  of  the 
ANNUAL  MEETING  Irving  Trust  Co.  atOne  Wall  Street,  New  York,  N,  Y.,  at  2  p.m.  on 
June  5.  1963.  On  or  about  May  6,  1963.  the  management  will  send 
a' proxy  statement  to  the  stockholders  requesting  the  proxies  of 
those  who  are  unable  to  attend  the  meeting  in  person. 
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California,  which  ranked 'only  eighth  in  population 
among  the  states  when  the  May  company  name  lirst 
appeared  on  a  I  .os  Angeles  stoic  40  years  ago. 

: replaced  New  York  as  the  most  populous  slate  in  the 
Union  just  as  I  ‘>62  entire  to  an  end.  The  lastest- 
grmving  part  of  this  fast-giowing  stale  is  the  10- 
eounty  area  ol  southern  California  which,  by  itself, 
is  now  adding  mote  population  each  year  than  any 
other  state  except  the  one  in  which  it  is  located. 
As  this  rapid  growth  continues  so  does  that  of  ourlaig- 
cst  operating  unit,  the  May  Co.,  Southern  California. 

Already  lirst  in  agiicultme,  California  has  been 
racing  ahead  as  a  dcvclopiim  industnal  giant,  in  large- 
part  because  of  gains  in  the  southern  part  of  the  state. 
In  the  four  years  ol  1954  to  I95N,  California  moved 
ahead  of  Illinois,  Michigan.  Ohio  and  Pennsylvania 
in  "value  added  by  manufacture"  to  become  the 


second  largest  state  in  industry  as  well  as  first  in 
population  and  agriculture. 

The  general  level  of  income  in  California  is 
also  high.  The  average  Los  Angeles  family  has  about 
$550  a  year  more  to  spend  on  goods  and  services 
than  the  per-household  average  for  all  metropolitan 
areas,  and  $1,300  more  than  the  average  for  the 
nation  as  a  whole. 

Building  for  the  Future 
in  Southern  Culifontu/ 

The  results  of  oui  early  interest  in  branch  store 
development  are  nowlicie  more  apparent  than  in 
southern  California  where  we  built  our  first  branch 
depat tinent  store  -  and  one  of  the  lirst  in  the  United 
States  —  on  Wilxhire  Boulevard  in  1939.  More  than 
hall  of  our  volume  in  southern  California  today  comes 
from  blanch  stores  luiilt  in  the  1952-1961  pciiod. 

In  1962  we  combined  our  San  Diego  store  and 
Los  Angeles  stoics  into  one  opeiating  division  for 
more  efficient  management  ol  out  expanding  retail 
plant  in  southern  California.  The  May  Co.,  Southern 
California,  presently  consists  of  eight  department 
stores  with  a  total  Hour  area  of  inoie  than  31 1  million 


Our  new  Buena  Park  branch  in  Orange  County  will  open  late  in  1963. 

The  population  of  Orange  County,  the  fastest -growing  county  in  California, 
more  than  tripled  during  the  1950s 
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si) wire  feet.  As  the  population  of  l.os  Angeles  con¬ 
tinues  to  spread  rapidly  to  outlying  areas,  we  are 
locating  new  stores  further  from  downtown.  The  two 
branches  now  under  construction  are  21  and  23  miles 
from  our  downtown  Los  Angeles  store  while  our 
lirst  two  branches  ate  only  live  and  seven  miles  away. 
Wc  intend  to  continue  expanding  our  retail  cover¬ 
age  of  southern  California. 

Papulation  Increase 

Estimated 
Dee.  31.  I  % 

Population 

California  .  .  ■17.500,000 

.Southern 

California  .  .  10.500,000 

Metropolitan 

Los  Angeles  .  7.400.000 

Metropolitan 

San  Diego  .  .  1,200.000 

All  Metropolitan 
Areas  in  U.  S,  .  1 10,000.000 

Total  U.S..  .  1X7.300,000 

THE  CALIFORNIA  STORY 

More  than  18%  of  the  total  increase  in  U  S.  population  during 
the  1950s  took  place  in  California  alone  and  it  is  continuing 
to  add  far  more  people  than  any  other  state  About  60% 
of  the  state's  17. 600,000  residents  live  in  southern 
California  which  is  growing  more  rapidly  than 
the  northern  part  of  the  state 


POPULATION  GROWTH 


1930  1940  1950  I960 


l‘>5(>-(,!>  Growth 

5.131,000  48 

3.407.000  58 

2,375.000  54 

476,000  86 

23,568,000  26 
2  7,997, 000  19 
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1963 

1962 

NET  SALES  ( including  leased  departments) . 

$709,652,429 

$708,481,070 

C  OSTS  AND  EXPENSES 

Cost  of  sales  and  other  expenses,  less  credit  service  charges 

and  other  income,  exclusive  of  items  listed  below  .... 

$610,984,796 

$615,192,451 

Maintenance  and  repairs  .  .  .  .  .  .  .  .  .  .  .  . 

4,640,325 

5,099,671 

Depreciation  and  amortization  .  . . .  .  .  . 

11,075,064 

1 1,178,354 

Taxes  other  than  federal  taxes  on  income  .  .  .  .  .  .  . 

17, 558,  SSI 

15,360,167 

Rentals  (Note  I)  .  .  .  .  .  .  .  .  .  .  .  .  .  . 

13,124,455 

13,257,608 

Interest  and  debt  expense,  less  interest 

income  of  1963  -$872,066;  1962  —  $1,107,1 29  .  .  .  . 

1,029,861 

887,921 

Retirement  plan  contributions  .  .  .  .  .  ,  .  .  .  .  . 

2,095,234 

2,117,422 

Federal  taxes  on  income  .  .  .  .  .  .  .  .  .  .  .  .  . 

25,432,415 

22,862,110 

$685,941,031 

$685,955,704 

$  23,711,398 

$  22,525,366 

NET  EARNINGS  OF 

The  May  Stores  Shopping  Centers,  Inc.  .  .  .  .  .  . 

$  415,447 

$  244,594 

The  May  Stores  Realty  Corporation  .  .  .  .  .  .  .  .  . 

662,959 

638,756 

$  1,078,406 

$  883,350 

NET  EARNINGS  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 

$  24,789,804 

$  23,408,716 

See  notes  to  financial  statements. 
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STATKMI' Y(  Ol-  U'H'MIl  V I  111)  I'AHMNCS  HFI  AIM'D  l\  IMF  lUSINFSN 


YEAR  ENDED 

JANUARY  31 

1963 

1962 

BALANCE  AT  BEGINNING  OF  YEAR . 

$178,508,662 

$171,486,995 

NET  EARNINGS  FOR  THE  YEAR . 

24,789,804 

23,408,716 

$203,298,466 

$194,895,711 

CASH  DIVIDENDS  PAID 

$3.75  Cumulative  Preferred  Stock  ( 1945) . 

$  456,769 

$  466,069 

$3.40  Cumulative  Preferred  Stock . 

319,046 

323,738 

$3.75  Cumulative  Preferred  Stock,  1947  Scries . 

270,878 

272,655 

3%%  Cumulative  Preferred  Stock  (1959) . 

128,912 

135,886 

Common  Stock -$2.20  per  share . 

15,291,108 

15,188,701 

$  16.466,713 

$  16,387,049 

BALANCE  AT  END  OF  YEAR  .  .  .  .  .  .  .  .  .  . 

$186,831,753 

$178,508,662 

M  VU  .MI.Y!  OF  ADDITIONAL  l>Vil>-!\  CAPITAL 

YEAR  ENDED 

JANUARY  31 

1963 

1962 

BALANCE  AT  BEGINNING  OF  YEAR  .  .  .  .  .  .  .  . 

$31,763,383 

$29,955,382 

Excess  of  net  proceeds  received  over  par  value  of  treasury 
common  stock  sold  to  employees  under  stock  option  plan  .  . 

1,499,950 

1,728,783 

Excess  of  cost  over  par  value  of  common  stock 

acquired  for  treasury  (deduct)  ........... 

(1,178,461) 

.  __ 

Excess  of  par  or  carrying  value  ($100  a  share) 
over  cost  of  preferred  stock  repurchased . 

116,900 

79,218 

BALANCE  AT  END  OF  YEAR . 

$32,201,772 

$31,763,383 

See  notes  to  financial  statements. 
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ASSETS 


CURRENT  ASSETS 

United  States  Government  and  other  marketable 

securities  -  at  cost . 

Accounts  and  notes  receivable  (Note  B)  .  .  .  .  .  .  .  . 

Merchandise  inventories  (Note  C)  .  ......... 

Supplies  and  prepaid  expenses . .  .  .  .  .  . 

1963 

$  14,346.747 

23,156,197 

164,268,711 

88,285,046 

6,040,620 

1962 

$  20,682,184 

1,537,578 

158,428,148 

88,689,187 

6,315,613 

TOTAL  CURRENT  ASSETS  .  .  .  .  .  .  .  . 

$296,097,321 

$275,652,710 

OVERPAYMENTS  OF  FEDERAL  TAXES  ON  INCOME 
claimed  for  the  six  years  ended  January  31,  1947 
as  a  result  of  the  use  of  the  LIFO  basis  (Note  C)  .  .  .  .  . 

$  5,990,000 

$  5,990,000 

INVESTMENTS  AND  OTHER  ASSETS 

Investments  in  and  advances  to -at  equity  in  net  assets 

Subsidiaries  not  consolidated  ( 100%  owned)  .  .  .  .  . 

Affiliated  partnerships . . 

Notes  receivable  and  miscellaneous  .  .  .  .  .  .  .  .  . 

$  14,634,680 
2,199,485 

5,449,300 

$  22,283,465 

$  14,007,283 
8,417,330 
5,433,415 

$  27,858,028 

PROPERTY,  PLANT  AND  EQUIPMENT  (Note  D)  .  .  .  . 

$120,275,321 

$123,392,544 

DEFERRED  CHARGES  -  debenture  expense  and 
miscellaneous . .  .  .  .  .  .  .  .  .  .  . 

GOODWILL . . 

$  592,235 

$  1 

$  645,305 

$  1 

$445,238,343 

$433,538,588 
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si.'iirtir 


'UNSOLIl 


)IAHY  I’UMI’AMKS  C 


LIABILITIES 

.1  A  N  U 

ARY  a 

1 

1963 

1962 

CURRENT  LIABILITIES 

Accounts  payable  and  accrued  expenses . 

.  .  $  57,391,720 

$ 

56,688,520 

Federal  taxes  on  income . 

.  .  44.981,240 

40,559,221 

Long-term  debt  due  within  one  year . 

.  .  772.544 

786,034 

TOTAL  CURRENT  LIABILITIES . 

•  •  $103,1 4^504 

$ 

98,033,775 

LONG-TERM  DEBT  (Note  E) 

Sinking  fund  debentures,  less  in  treasury 

1963  -$7,785,000;  1962  -$9,114,000  .  .  .  .  . 

.  .  $  46,465,000 

$ 

47,386,000 

Unsecured  and  mortgage  notes  ......... 

•  •  8,795,961 

9,570,639 

$  55,260,961 

$ 

56,956,639 

RESERVE  FOR  DEFERRED  CONTINGENT 

COMPENSATION  (Note  F)  .  .  .  .  .  .  .  .  . 

$  1,073,503 

$ 

1,013,604 

STOCKHOLDERS’  INVESTMENT 

Preferred  stock  (Note  G)  .  .  .  .  .  .  .  .  . 

$  31,955,500 

$ 

32,580,500 

Common  stock  (Note  H)  .........  . 

.  .  34,769,350 

34,682,025 

Additional  paid-in  capital  .  .  .  .  .  .  .  .  .  . 

.  .  32,201,772 

31,763,383 

Accumulated  earnings  retained  in  the  business 
(Notes  E  and  G)  .........  . 

.  .  186,831,753 

178,508,662 

$285,758,375  $277,534,570 

$445,238,343  $433,538,588 


See  notes  to  financial  statements. 
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NO  I  K  A 


I’HINl  ll’I.I.S  (II-  (  ON.sOl.inVIlON 


noth  c  inuintoiiiks 


. . nsididnled  statements  include  nil  subsidiaries  except 

Tin-  Nlny  Sliiics  Shopping  Centois,  Inc.  mill  Tin-  May  Stores 
lli'iilly  I  III  |>I>I  III  loll  ( dull  u  linlly  mini'll  I ,  fill  which  separate 
slali'inrnls  air  snliinillnl. 

Invest mriits  in  Till'  May  Slnres  Shopping  Outers,  Ini',  anil 
Tlie  May  Stoics  Kenlty  Corporation  am  stall'll  at  the  Company's 
ripiili  In  llii'  net  assets  llierenf.  Ari'iimulnli'il  earnings  of  these 
siilisnliatirs  in  tin1  n tin 1 1 1 n t  itf  $8,257 ,9  1 1  nl  Jiiiiuaiy  .31,  1963  ami 
$7,179,538  ill  ,lu niiniv  .11.  1962  am  miTiiili'il  in  riinsnliilnleil 
iii'i  nmillalril  eat  mugs  mlaini’il  in  I  tie  linsini'ss. 


(OI’NTS  \ND  NOTKS  KKCKIVAHI.K 


I  Ini’  fl  mil  i  llstnini'is 

Kcgiiliii  retail  menu 
Installment  nrioniits 


Less  allow  ame  fin  doubtful 
ucrnuuls  ami  ilefei  i 
i  mixing  rliiuges  .... 


7 .598.058 
$158,120.1  III 


Mi'ri'hanilise  iini'iilmii's  are  ileti’i mini'll  by  use  of  the  retail 
inventmy  melliiiil  nml  me  sinleil  nn  the  I.IKO  (last-in,  first-nut) 
basis,  wbirli  is  lowci  than  uiaiket. 

Imi'iitiiries  are  stnteil  at  January  31,  1963  anil  January  31, 
1962  nl  $16,876,00(1  nml  «|0.504.IMI(),'  icspci  tiyelv.  less  than  they 
would  lime  lieeii  if  tlie  lust-in,  lirst  inil  prineiple  linil  been 
npplieil  in  di'tcimining  enst. 

In  the  lent  enileil  Jilliliuiy  31,  1012.  tile  Ounpnny  ailopteil  the 
l.ll'O  iiietliinl  nf  imenlniy  vniuntinii  liasi'il  mi  tile  use  of  statin* 
tieal  iiiiliii's.  Ilehne  the  feileial  ineiinie  tin  leturn  for  that  year 
was  lileil,  the  1  ntei  n.-il  Heveinie  Sen  ire  look  the  |iiisitimi  that 
retail  oigniii/ntimis,  employing  the  i et nil  iineutiiry  nieliinil, 
would  lint  be  peiinitleil  tn  use  the  l.ll'O  .method  eniployitiy’ 
imliies.  Ill  |0)7,  the  Tax  taunt  nf  the  Uniteil  States,  in  a  test 
ease  bioiiplit  by  auiitliei  tnxpnyri,  elearlv  establisheil  the  rittlit 
nf  retailers  tn  lee  tills  iiietliinl  Arcmdingly,  ill  the  year  enileil 
January  31.  10|H.  the  t  'nmpiiliv  lesunieil  the  use  of  the  l.ll'O 
iiietliml  originally  uilnpteil  in  the  yeni  enileil  .Inniiaiy  31,  1012. 
Itv  applieiitmii  nl  the  1.1  IT )  iiietliml.  it  is  the  Cmiipuny's  position 

that  feileial  taxes  mi  . .  fur  the  year  enileil  January  31,  106,3 

ami  pi  mi  ye, us  hair  been  le.lueeil  by  Stt.Olft.tMHl  Of  ibis  iiiniilint 
.*5,000,000  lepiesents  inn  payments  fill  tlie  six  yenis  enileil 

Januaiy  31.  |0|7anil  *2.003.000  the  . . I  pimismn  fm  feileial 

income  taxes  fm  the  sixteen  yems  enileil  Januaiy  31,  1063. 
Ilie  1  nl e 1 1 1 nl  Ib'M'iiue  .Serxne  has  i bsn lloyvei!  the  Company's 
elainis  fm  refiimls  fm  t lie  yems  enileil  January  31,  1012  tlirini|ih 
.1  initial y  31 .  1017  ami  the  (  auiipany  lias  fileil  a  suit  nil  the  elainis 
in  the  I  uuli'il  States  Itistiiet  Omul  in  St.  I.iiuis.  The  year  enileil 
Jitnuaiy  31,  19 IB  nml  siiliseqiient  years  are  still  under  review  by 
tlie  I tili-i rial  lleyeinie  Seiviee. 


NO'I'K  I)  ITiOl’Kirn,  I’l.ANT  AND  KIJOll’MKNT 


Ihiihlings  anil  huilding  eipiipmeiit 
substantially  all  mi  nwneil  lam]  . 

Hiiihlings mill  building  eipiipinent 
siibsliintiallv  nil  mi  leaseil  liinil  . 

I'n r  n it  a i e.  lixtiues  anil  ei|iiipinent  . 

I  .nml  ami  buildings  not  used  in 
stme  iipeintinns  .  ...... 


?  IO.HH6.IOO 
15,001.676 


$  10.086.409 
3-1.332, 126 


51,051.000  22.566.003  20.185  916 

00,003,201  .37.0 10,5.30  12.062,761 


10.065.353  6.357.511  1.507.000 

.*100.611.720  *  70,336.107  *120.275.321 


$  10,001,056 
42,1 76.1  HI 

52,2 1 UII3 
01.650.001 

1(1.700.156 

.*200.770.123 


10,060,057 

21.002,712 

30,102.152 

6,212.550 
S  77,306,570 


$  10,901,056 
31,307,327 

31,152,131 

45.475.632 

4,555,500 

$123,302,544 


NOTH  I!  I.ONtl-TKKM  DI'.HT 

Tin'  sinking  fund  debentures  compiise  three  series,  2 %'/t  due 
Inly  1 ,  1072:  O'/i'T  due  Kehniury  1.  1070  and  3'/i',r  due  March 
I,  1000,  and  rmpiire  nggicgnlc  niininium  annual  sinking  fund 
pi ineipnl  payments  af  $2,250,000  flam  1063  ta  1965;  $2,500,000 
in  1066:  $2,750,000  ft  mu  1067  ta  1071:  $2,000,000  fi  uni  1072  ta 

1077  and  $1,000,000  in  107H  and  1970.  Knell  . . .  ilebenluies 

is  siibjeet  ta  ledeiuptiaii  ( ntbei  than  far  sinking  fund)  at  any 
lime  prior  ta  maliiiity  ill  ivliale  ar  in  part  at  the  oplian  af  the 
Company. 

Tlie  interest  rates  an  the  unsecured' notes  are  3<7r  ta  V//A. 
The  notes  me  due  an  xaiiaus  dates  fi  inn  106H  ta  1074  and  ie- 
quire  annual  pi  ineipnl  pay  ments  af  $570,000  from  1963  to  1067: 
$1,020,000  in  1968 :  $120,000  fimn  1069  ta  1073  and  $720,000  in 
1074. 

The  moi  tgugc  notes,  secured  by  certain  land,  buildings  and 
equipment,  bear  interest  rates  of  from  3*/£%  to  6 Or,  are  due  on 
various  dates  to  1982  and  require  monthly  puynients,  including 
inteiest,  of  approximately  $28,000  in  1063;  $23,000  from  1961 
ta  1077  and  $8,000  from  1978  to  1082. 


llndi'i  the  trims  af  the  tespertive  indentures:  (1)  ronsiili- 
' dated  aeeiiinu luted  earnings  letuined  in  the  business  of  approxi¬ 
mately  .*81.680,000  at  Januaiy  31,  1063  me  not  subject  ta  uny 
dividend  icsti ietians  ami  (21  additional  lang-teim  borrowing, 
except  funded  indebtedness  seemed  by  eeitain  liens,  is  limited 
to  appiaxuuutrly  *53,130.000  at  Januaiy  31,  1063. 

NOTK  K  bKl’KUUKD  OONTINCKNT  COMI'ICNSATION 

(lei lam  emplayment  emitiaets  af  the  flampnny  puivide  far 
payment  of  l  aiiipensaliim  ill  annual  installments  ufter  termina¬ 
tion  of  employment,' piox  idetl  conditions  set  forth  in  the  contracts 
are  met.  Since  the  amount  al  this  eanipensatiim  will  lie  deduct¬ 
ible  fm  feileial  income  tax  purposes  xx In'll  paid,  the  reserve  has 
been  pi  milled  in  the  amount  of  the  estimated  net  east  to  the 
Company  after  giving  elfeet  to  federul  taxes  oil  ineame. 

noth  c;  i*ukk1':ki{i:i)  stock 

Karli  iif  the  preferred  stock  issues  is  of  no  par  value  (carrying 
value  $100  a  share  )  except  tlie  33/i%  Cumulative  Preferred  Stock 
which  lias  a  par  value  of  $100  a  share.  la  the  event  of  involun¬ 
tary  liquidation  the  holders  of  the  preferred  stock  are  entitled  to 
$100  a  share.  Details  of  the  preferred  stock  are  as  follows: 
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I'lumiHinSrocs 

$3.75  Ci  mi  i.mivi:  I’m  union  Sim  k  ( 1945)  .  . 

$3.40  (’.1  Mi  l.Aitvi.  I’iiihkiih>  Stuck . 

$3.7.')  CtMii.Airxi.  I’m  niiniii  Stuck,  1947  Si.riks 
.'Pi'J  Ci  Mi  l  yuir  I’limiiuin  SiniK  (1959)  .  .  . 

I,r>«,  in  troamny  ............ 

Oiilstiinrling  . . . 


1103.50  137.435  128.9.15 

103  50  9K.lh2  99.272 

100.00  76.827  77.727 

I03.IK1  38.081)  39.200 

310.501  3 15,7,34 

20.919  19.320 

319.555  325.805 


S3 1.050. 10(1  $31,513,100 

2.091.90(1  1.932.900 

$31,955,500  $32  580.500 


Till*  sinking  flinil  inmUitins  of  (lie  mrlstamlilig  sniis  of  the 
(7«iiii|iaii>%  I’lcfcrii'il  Stock  iiMiniro  tlmt.  tluriiit:  caoli  ynr  furling 
July  1  in  riN|n*ct  of  the  $3.75—  1915  series  nml  the  $.3.40  series' 
mol  oiich  tear  griding  Jaoinuv  31,  in  respiot  of  tlie  S3. 75  —  1917 
series,  the  f.<im|tauy  retire  at  least  one  tier  cent  of  the  total  aunt- 
her  of  shines  of  each  siteh  series  issueil  prior  to  the  hi'gimting  of 
such  year.  I )m ini'  each  yeai  girding  Deeernher  31.  the  (jniipaiiy 
is  rei|iiireil  to  retire  1.120  shares  of  the  3’r'f  ( aiitnihitive  I’re 
ferierl  Stock. 

At  January  31,  1903  the  restrictions  on  the  payment  of  rlivi- 
ilcinls  on  coiniiron  stock  wi'r e  irlentii  al  with  those  referred  to 
undet  ••l.iuitt-Term  lleht." 

NOTH  II  (  OMMON  STOt  h 

I'll . niniion  spick  (pin  mine $5  a  share,  antlmi iced  lO.OOO.OOO 

shares  I  consisted  of: 


Issued  .  .  .  7.190.103  7.190.103  $.15,982,015  $35,982,015 

In  treasury.  .  212.533  259,9911  1.212.005  1.299.990 

Outstanding  .  0.953.870  0.9.30.4115  $31,709.35(1  $31,082,025 


l Tiller  the  Ooniimav's  Slock  I’nreliase  l’laii  as  nnieiiiled  and 
irppnned  hv  the  stockholders  in  1900,  009,000  shares  of  romnion 
stock  may  he  optioned  and  sold  In  inaiiagenier.t  employees  of  the 
(5iiii|iany  and  its  sirhsidiaiies.  To  .Iniman  31.  1903,  options  for 
5 It*  729  shares  had  lieen  gruntgil  .it  pines  tanging  hour  $28,025 
to  sRo.ltl  25  a  shale  ( Icpicscnliiii:  the  market  pi  ices  ill  the  icspee- 
lire  dates  of  giant).  During  the  rear  ended  January  31.  1903, 
options  fot  1.3.100  shales  weie  eien  tsed  al  all  aggregate  puce  of 
$1,719,720.  At  January  31.  1901.5.1,271  slur  res  ring  in.nlahle  for 
option  anil  opiums  fm  317.977  slimes  ncic  laitstanding,  of  aliieli 

NtVIT.  1  I.ONU  -ThUM  l.KAM.S 

The  (  omp.iny  had  eighu  tne  leases  m  elfei  t  at  January  31. 
1903  hm  ing  terms  of  mine  than  three  yeais  after  that  dale.  These 
leasi's  pimide  foi  present  nggrggnlg  minimum  aiinmil  imitals  of 
appioMiiralidy  $10,093,000  (of  yylneh  S3.K53.000  is  payable  to 
The  Muy  Mores  Miopping  ( rnlcis. Inc,  and  $2,922,000  is  payuhle 
to  Tire  May  Stores  Iteulty  (hiipoiatinn),  pills  in  ceilaiii  iirstntiees 
real  estate  taxes  Isneli  niiinmits  heing  inelmled  in  taxes)  anil 
ntlrei  'expenses  and.  in  respeet  of  some  of  the  leases,  ndihtioiml 
amounts  httsed  upon  percentage  of  sides. 


BOARD  OF  DIRECTORS  AND  STOCKHOLDERS,  April  9.  1963 

The  May  Department  Stores  Company, 

St.  Louis,  Missouri. 

We  have  examined  the  accompanying  balance  sheet  of  The  May  Department  Stores  Company  and  subsidiary 
companies  consolidated  as  of  January  31,  1963,  and  the  related  statements  of  net  earnings,  of  accumulated  earnings 
retained  in  the  business  and  of  additional  paid-in  capital  for  the  year  then  ended.  Our  examination  was  made  in 
accordance  with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records 
and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  financial  position  of  The  May 
Department  Stores  Company  and  subsidiary  companies  consolidated  at  January  31,  1963,  and  the  consolidated  results 
of  their  operations  for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a 
basis  consistent  with  that  of  the  preceding  year. 

TOUCHE,  ROSS,  BAILEY  &  SMART 

St.  Louis,  Missouri  Certified  Public  Accountants 
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b  v'i.  \\< 


| AM  MU  .>1. 


Cash . 

Deposit  with  trustee . 

Accounts  receivable . 

Prepaid  taxes  amt  other  expenses  ,  .  .  .  . 

Investments  and  other  assets  ....... 

Property,  plant  and  equipment  (Notes  A  and  (') 
Deferred  debt  discount  and  expense  .... 


I.IAIIII.n  IP'S  AND  Sl(>(  Is  HOI  DI-R’S  INVESTMENT 


Accounts  payable  and  accrued  expenses  ..  .. 

Federal  taxes  on  income  . . 

Due  to  The  May  Department  Stores  Company  .  . 

General  Mortgage  Hoiuls,  5%  Sinking  bund  Series. 

due  February  15,  1977  (Note  C) . 

5 %  notes  due  November  I,  1989  (NoteC)  .  .  . 

514  '•'<  note  due  December  1,  1988  (NoteCI  .  .  . 

Stockholder's  investment 

Common  stock  (Note  II) . . 

Accumulated  earnings  retained  in  the  business  . 


THE  I  THE  MAY  STOKES 

MAY  STORES  I  SHOPPING  CENTERS.  INC 
REALTY  I  ANI)  SUBSIDIARY 

CORPORATION  1  COMPANY 


$  107,407 

1,775,000 
1,463,882 

568,771 

21,812,752 

343,534 

$26,071,346 


$  481,250 

634,688 


21,000,000 


609,500 

3,345,908 

$26,071,346 


$  430,679 

1 78,334 
274,002 
527,673 
61,162,430 
658,776 
$63,23 1 ,894 


$  650,985 

687,396 
767,236 


47,459,933 

3,754,308 

5,000,000 
4.9 12,036 
$63,231,894 


NOTH  A-PKOPKHTI,  PI,  A  NT  AND  EQUIPMENT- AT  COST 

Buildings  and  building  (•(|iii|iiiieiil  on  imned  land . . 

Buildings  and  building  oquipmi-itt  on  leased  hind  ...... 


I.o'.',  nornmnlalnl  drprreinlimi  and  ainoiti/atlon 


l)o|iiorialod  cost  id  |no|intios  |dodged  imdoi  lung-trim  dohl  .  .  .  . 

NOTE  It -COMMON  STOCK 

I’m  Millie  S100  n  share:  mitliori/ed,  issued  and  outstanding,  50,000  shares 
No  ||»I  sal ue :  autliorl/ed,  12,501)  shines:  issued  and  outstanding,  6,095  shares 


$  1,254.252 
27.633.608 


$31,887,860 
10,075,1  OK 
$21,8  12,752 
51 4,6 17.058 


5  609,50(1 


5  9,ir»u;n 
65,808,985 
16,120,128 
608,988 
195,874 
591,778,251 
81)615,821 
561,162,430 
5)8,319,586 

5  5,000,001) 


NOTE  ( —I.ONti-TKKM  DEBT 


The  Urncrul  Mortgage  Ilonils  requite  minimum  annual 
ledeuiption  hy  sinking  fund  of  $1,250,000  to  February  15,  1968 
uml  $1,500,000  thereafter  to  I'eluuary  15,  1977. 


The  5%  and  5,/l%  notes  puynble  are  due  in  unniiul  amounts, 
including  interest,  aggregating  $3,487,1)00  through  1988  and 
32,684,500  in  1989.  The  5%  notes  are  exchangeable  for  bonds  nt 
any  lime  at  die  option  of  holders  of  100%  thereof. 

The  Companies’  interests  in  eertuin  leases  and  subleases  are 


pledged  as  collateral  to  their  respective  long-term  debt  in  uddition 
to  the  amounts  shown  in  Note  A. 


NOTE  I)  -  LONG  -TERM  LEASES 

The  May  Stores  Shopping  Uenteis,  Inc.  had  twenty-live  leuses 
in  cITect  at  January  31,  1963  having  limits  expiring  horn  1967  to 
2060,  inclusive,  providing  for  present  minimum  annual  rentals 
of  appioxiniately  $691,000,  plus  in  certain  instances  reul  estate 
taxes  (such  amounts  being  included  in  taxes)  and  other  expenses. 
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\\n  \<  n  \n  i  \ nit  i:\k\i\cs 
HI  I  A1M  !  >  IN  i  ni'  HI  SIM  AS 
M  \K  IMH'D  JWI  \ii>  Al. 

REVENUE 

Rents 

The  May  Department  Stores  Company 

Other  tenants . 

Other . 


EXPENSE 

Interest  and  debt  expense . 

Depreciation  and  amortization . 

Taxes  other  than  federal  taxes  on  income . 

Rentals  (Note  D) . 

Maintenance  and  repairs . . 

Other  expenses . . 

EARNINGS  BEFORE  FEDERAL  TAXES  ON  INCOME  . 

Federal  taxes  on  income . . 

NET  EARNINGS  .  . . 

Accumulated  earnings  retained  in  the 

business  at  February  I,  1962  .  .  .  .  .  .  .  . 

ACCUMULATED  EARNINGS  RETAINED  IN  THE 
BUSINESS  AT  JANUARY  31,  1963  .  .  .  .  . 


THE 

THE  MAY  STORKS  ^ 

MAY  STORES 

.SHOPPING  CENTERS,  INC? 

REAL,T)r 

-  AND  SUBSIDIARY  sjg 

CORPORATION  . 

COMPANY  ’ 

$3,441,467 

$5,830,817 

6,533 

2,799,491 

5,956 

149,079 

$3,453/). 66 

$8,779,387 

$1,107,885 

$2,638,303 

966,276 

2,896,036  , 

8.1 14 

755,140 

— 

698,800 

— 

252,728 

8,722 

695,933 

$2,090,997 

$7,936,940 

$1,362,959 

$  842,447 

700,000 

427,000 

$  662,959 

$  415,447 

2,682,949 

4,496,589 

$3,345,908  $4,912,036 


BOARD  OF  DIRECTORS,  April  9,  1963 

The  May  Stores  Realty  Corporation, 

The  May  Stores  Shopping  Centers,  Inc., 

St.  Louis,  Missouri. 

We  have  examined  the  accompanying  balance  sheets  of  The  May  Stores  Realty  Corporation  and  The  May  Stores 
Shopping  Centers,  Inc.  and  subsidiary  company  as  of  January  31,  1963,  and  the  related  statements  of  net  earnings  and 
accumulated  earnings  retained  in  the  business  for  the  year  then  ended.  Our  examinations  were  made  in  accordance 
with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records  and  such  other 
auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  financial  position  of  The  May  Stores 
Realty  Corporation  and  the  consolidated  financial  position  of  The  May  Stores  Shopping  Centers,  Inc.  and  subsidiary 
company  at  January  31,  1963,  and  the  results  of  their  respective  operations  for  the  year  then  ended,  in  conformity  with 
generally  accepted  accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding  year. 

TOUCHE,  ROSS,  BAILEY  &  SMART 

St.  Louis,  Missouri  Certified  Public  Accountants 
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*  D  ET'AfcW'ME NT  ■  • 

COMPANY 


YEAR  ENDED  JANUARY  31 

1963 

1962 

1961 

1960 

Net  Sales . . 

$709,652,000 

$708,481,000 

$684,839,000 

$683,964,000 

Earnings  Before  Federal  Taxes  on  Income  . 

50,222,000 

46,271,000 

45,159,000 

47,894,000 

Federal  Taxes  on  Income  .  .  .  .  .  . 

25,432,000 

22,862,000 

22,516,000 

24,119,000 

Net  Earnings . . 

24,790,000 

23.409.000 

22.643,000 

23,775,000 

Dividends  Paid  — 

On  Preferred  Stock .  .  .  .  .  .  .  . 

1,176,000 

1,198.000 

1,224,000 

1,247,000 

On  Common  Stock  .  .  .  .  .  .  .  . 

15,291,000 

15,189.000 

15,128,000 

15,083,000 

Earnings  Retained  in  the  Business  .... 

8,323,000 

7.022,000 

6,291,000 

7,445,000 

Per  Common  Share  — 

Net  Earnings  .  .  .  .  .  .  .  .  . 

3.40 

3.20 

3.11 

3.28 

Dividends  ........... 

2.20 

2.20 

2.20 

2,20 

Federal  Taxes  on  Income  ..... 

3.66 

3.30 

3.27 

3.51 

Operating  Expenses,  Except  Those 

Shown  Below  ......... 

148,453,000 

152,144,000 

146,304,000 

146,471,000 

Depreciation  and  Amortization  ( 1 )  .  .  . 

11,075.000 

11,178,000 

9,791,000 

10,803,000 

Maintenance  and  Repairs . 

4.640.000 

5,100,000 

5,664,000 

6,039,000 

Taxes,  Other  than  Federal  Income  .... 

17,559,000 

15,360,000 

14,599,000 

14,069,000 

Rental  Expense  .  . . .  . 

13,124,000 

13,258,000 

1 2,939,000 

10,001,000 

Interest  and  Debt  Expense,  net  .  .  .  . 

1,030.000 

888,000 

358.000 

1,836,000 

Working  Capital  .  .  .  .  .  .  .  .  . 
Accounts  and  Notes  Receivable,  net  .  .  . 

Inventories  ........... 

Property,  Plant  and  Equipment,  net  .  .  . 

Total  Assets . . 

192,952,000 

164,269,000 

88.285,000 

120,275,000 

445,238,000 

177,619,000 

158,428,000 

88,689,000 

123,393,000 

433,539,000 

171,117,000 

149,935,000 

82,669,000 

127,733,000 

419,985,000 

218,016,000 

133,748,000 

80,603,000 

103,718,000 

437,438,000 

Long-Term  Debt  .  .  .  .  .  ,  .  .  . 

Preferred  Stock . 

Common  Stock  Equity  (book  value)  (2)  . 

55,261,000 

31,956,000 

252,779,000 

56,957,000 

32,581,000 

243,910,000 

61,143,000 

32,918,000 

234,820,000 

84,278,000 

33,904,000 

227,724,000 

RI.\I  i  Si  \  1  1  M  IlSIl'I AKIl.-S 
\OI  ■t.'ONSOI  IDA  II  n 

Net  Earnings . . 

1,078,000 

883,000 

763,000 

523,000 

Depreciation  .......... 

Rental  Expense  .  . . . 

Taxes,  Other  than  Federal  Income  .  .  . 
Federal  Taxes  on  Income  .  .  .  .  .  . 
Interest  and  Debt  Expense . 

3,862,000 

699,000 

763,000 

1,127,000 

3,746,000 

3,799,000 

568,000 

754,000 

956,000 

3,912,000 

3,772,000 

532,000 

696,000 

760,000 

4,038,000 

2,167,000 

268,000 

315,000 

726,000 

2,107,000 

Property,  Plant  and  Equipment,  net  .  .  . 

Total  Assets . . 

Long-Term  Debt . 

82,975,000 

89,303,000 

70,030,000 

84,247,000 

90,834,000 

72,214,000 

78,843,000 

92,580,000 

74,356,000 

80,968,000 

93,432,000 

76,455,000 
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•  ?’  ' N  5.  A  1\  F B K F O B M  A N  0 E  BE  CO B D 


1959  1959 

(Adiujtodlo  include  op«ra- 
Horn  ol  The  H«hl  Company) 

$645,1 38.000  $540,982,000 

43,535,000  37,351,000 

22,073.000  18,778,000 

21,462,000  18,573,000 


$533,657,000 

41,413,000 

21,191,000 

20.222,000 


1957 


$521,444,000 

42,528,000 

21,742,000 

20,786,000 


1956 


$494,366,000 

39,538,000 

20,081,000 

19,457,000 


1955 


$444,371,000 

34,833.000 

17,837,000 

16.996,000 


1954 


$454,149,000 

34,043,000 

17,553.000 

16,490,000 


'  1,252,000 
14,602,000 
5,608.000 


1,108,000 

13.179,000 

4,286.000 


1,122,000 

13.155,000 

5,945,000 


1,140,000 

13,045.000 

6,601,000 


1,148,000 

11,220,000 

7,090,000 


1,171 .000 
10,540,000 
5,285,000 


1,195,000 

10,478,000 

4,817,000 


2.95 

(3) 

3.23 


2.90  3.19 
2.20  2.20 
3.12  3.54 


3.31  3.10 

2.20  1.90 

3.67  3.39 


2.70  2.62 

1.80  1.80 

3.05  3.01 


146,317,000 

9,591,000 

4,671,000 

12,184,000 

7,935,000 

2,633,000 


1 19,940.000 
7,931,000 
3,837,000 
10,143,000 
6,451,000 
2, 177,000 


1 17,699,000 
7,416,000 
3,857,000 
9,231,000 
5,833,000 
2,085,000 


114,987,000 

8,103,000 

3,315,000 

8,470,000 

2,779,000 

2,122,000 


1 10.974,000 
7,240,000 
3,235.000 
7,404,000 
2,672,000 
1,969,000 


102,339,000 

6,156,000 

2,804,000 

6,829,000 

2,140,000 

1,209,000 


105.645,000 

5,952,000 

3,587,000 

6,831,000 

2,078,000 

1,329,000 


161,005,000 

134,133,000 

76,388,000 

144,274,000 

408,418,000 

70,172,000 

34,257,000 

219,310,000 


120,827,000 

101,474,000 

62,168,000 

124,479,000 

335,335,000 

58,152,000 

30,464,000 

175,589,000 


116,084,000 
97,314,000 
61,708,000 
1  19,974,000 
334,084,000 

60,720,000 

30,475,000 

170,385,000 


112,787,000 

92,129,000 

56,531,000 

121,611,000 

321,977,000 

61,257,000 

31,058,000 

162,602,000 


112,444,000 

84,819,000 

59,162,000 

116,694,000 

313,102,000 

62,257,000 

31,353,000 

155,371,000 


104,511,000 

70,865,000 

52,281,000 

102,095,000 

275,191,000 

38,757,000 

32,003,000 

147,541.000 


112,690,000 

68,093,000 

51,135,000 

91,419,000 

266,641,000 

38,824,000 

32,187,000 

140,042,000 


569,000 

1,451,000 

249,000 

260,000 

440,000 

1,367,000 

30,419,000 

34,756,000 

27,943,000 


569,000 

1,451,000 

249,000 

260,000 

440,000 

1,367,000 

30,419,000 

34,756,000 

27,943,000 


395,000 

1,014,000 

9,000 

418,000 

1,285,000 

19,171,000 

29,463,000 

25,000,000 


(1)  Amounts  shown  for  years  ended  January  31,  1959  and  prior 
do  not  include  depreciation  charged  to  miscellaneous  income. 

(2)  In  determining  common  stock  equity,  preferred  stocks  have 
been  deducted  at  redemption  prices  plus  accrued  dividends. 

(3)  $2,20  per  share  on  May  Stock,  plus  dividends  paid  by  The 
Hecht  Company. 
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COM  PA  N  Y 
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I  PC  \  ^  \  i  si  hi  i’t  ill  r 


TRANSFER  AGENTS 

For  Common  Stock 

Irving  Trust  Company,  New  York,  N.  Y. 

For  $3.75  Cumulative  Preferred  Stock  ( 1945) 

The  Chase  Manhattan  Bank,  New  York,  N.  Y. 

For  $3.40  Cumulative  Preferred  Stock 
Bankers  Trust  Company,  New  York,  N.  Y. 

For  $3.75  Cumulative  Preferred  Stock,  1947  Series 
Irving  Trust  Company,  New  York,  N.Y, 

For  3:i/4</c  Cumulative  Preferred  Stock  (1959) 

Morgan  Guaranty  Trust  Company  of  New  York,  N.  Y, 


REGISTRARS 

For  Common  Stack 

Bankers  Trust  Company,  New  York,  N.  Y. 

For  $3.75  Cumulative  Preferred  Stock  f  1945) 

Irving  Trust  Company,  New  York,  N.  Y. 

For  $3.40  Cumulative  Preferred  Stock 

Morgan  Guaranty  Trust  Company  of  New  York,  N.Y. 

For  $3.75  Cumulative  Preferred  Stock,  1947  Series 

First  National  City  Bank.  New  York,  N.  Y. 

For  33/t%  Cumulative  Preferred  Stock  f  1959) 
Manufacturers  Hanover  Trust  Co.,  New  York,  N.  Y. 


TRUSTEES 

For  2-%%  sinking  Fund  Debentures  due  July  1, 1972 
The  Chase  Manhattan  Bank,  New  York,  N.  Y. 

For  3'/j%  Sinking  Fund  Debentures  duo  February  1. 1978 
First  National  City  Bank,  New  York,  N.  Y. 

For  3i4c/c  Sinking  Fund  Debentures  due  March  1, 1980 
St.  Louis  Union  Trust  Company,  St.  Louis,  Mo. 
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